S.Y.B.Com. — Sem IV- Auditing—Academic Year 20-21.

Introduction to audit
1. Auditing refers to
A. Preparation and checking of account
B. Examination of accounts of business units only
C. Examination of accounts of professional accountants
D. Checking of vouchers
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2. Main object of auditing is
A. Detection of errors
B. To find out whether P&L a/c & B/S show true and fair status
C. Detection of frauds
D. Detection and prevention of frauds and errors.
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3. Auditing is compulsory for
A. Small scale business enterprises
B. All partnership firms
C. All joint stock companies
D. All proprietary concerns
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4. Interim audit refers to
A. Examination of accounts continuously
B. Examination of accounts intermittently
C. Audit work to find out and check interim profits of a company



D. Carrying on audit for bonus purposes at the end of the year
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5. Final audit implies
A. Audit of accounts at the end of the year
B. Finally checking of accounts to reveal frauds
C. Audit for submitting report immediately at the end of the year
D. Audit of banking companies
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6. A continuous audit is specially needed for
A. Any trading concern
B. Smaller concerns

C. Banking companies
D. Any manufacturing companies
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7. Internal audit is
A. Compulsory for a company with paid-up capital of Rs. 25 lakh and
above
B. Voluntary for a company
C. Not necessary for a company
D. Necessary for a company
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8. Detection of errors and fraud in audit is
A. Primary object
B. Secondary object
C. Specific object
D. Main Object
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9. Errors of omission are

A. Technical errors

B. Error of principle

C. Compensating errors
D. Error of Commission
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10. Normally, a company auditor is appointed by the
A. Central Government
B. Shareholders
C. Board of Directors
D. Company Law board
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11. Which of the following persons is qualified to be a company auditor?
A. An employee of the company
B. A body corporate
C. A person who is indebted to the company for an amount exceeding Rs.

1000
D. A practicing chartered accountant
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12. Books of Accounts are prepared and audited as per the provisions of the:
A. Income Tax Act,1961
B. Companies Act 2013
C. Chartered Accountants Act 1949
D. Company Act, 1956
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13. refers to the evaluation of company’s performance
against planned goals in the areas of social responsibility.

A. Cost audit

B. Social audit

C. Management audit
D. Community audit
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14. begins where accounting ends
A. Bookkeeping
B. Auditing

C. Internal check
D. Accounting
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15. audit is compulsory for joint stock companies
A. Statutory
B. Final




C. Continuous
D. Voluntary
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16.Working papers are the property of the
a) Client
b) Client & the auditor

c) Auditor
d) banker
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17.A Purchase of RS 1,870 by cheque has been wrongly posted in the cash
& Bank book as Rs 1,780. Then the effect will be

a) Increasing the bank balance by Rs.90

b) Decreasing the bank balance by Rs. 90
c) Increasing the bank balance by Rs 180
d) Decreasing the bank balance by Rs.180
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18. The statutory auditor is primarily concerned with the objective of
a) Efficiency of operations

b) Reliability of financial report
c) Ensure future viability

d) compliance with applicable laws & regulations
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19. Error means mistake in financial statement
a) intentional
b) non intentional

C) expected

d) irreparable
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20. Calculating the gross profit as a percent of sales & comparing it with
previous period is what type of audit method ?

a)Inspection

b) Analytics procedure

c) Observation

d) Inquiry
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21. Audit notebook is part of
a) audit working papers
b)Memorandum of Association
c) Articles of Association
d) prospectus

21. ST Flcgenar Tsh HET 3T
31) 33 afdher qug
¥) 3T 3% AANEH
@ Afaveaa o
) UiTdFcH




22. Sales book was overcast by Rs 500. This is
a) Error of Omisssion
b) Error of Commission
c) Error of Principle
d) None of the above
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23.Sales to Reena Rs 143 posted to Reenu as Rs 143.This is
a) Error of Omission
b) Error of Commission
c) Error of Principle
d) None of the above
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24. Stock is valued at.
a) Cost
b) Market price.
c) Cost or market price whichever is less
d) Reliable value
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25.After preparing the trial balance the accountant finds that the total of
the credit side is short by Rs 1,500. This difference will be

a) Credited to suspense account

b) Debited to suspense account

c) Adjusted to any of the debit balance a/c

d) Adjusted to any of the credit balance a/c
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26.Determine the known and likely misstatements

a) Auditor is responsible

b) Management is responsible
c) Both are responsible

d) Neither are responsible
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27. Which one of the following statements best defines a fraud.

a) Fraud is an unintentional misstatement of the financial statements

b) Fraud is an intentional misstatement of the financial statement

c) Fraud is either an intentional or misstatement of the financial statement depending on
materiality

d) Fraud is either an intentional or unintentional misstatement of the financial statement
depending on consistency
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28. Companies may intentionally understate earnings when income is high
to create may be used in future years to increase earnings.

a) Statutory reserves
b) Secret reserves

¢) Cash

d) Sales

28. 3cUel SIEd 3T el SHu=dl SUAGSl HHATSAT AT O] Ahelld

TIR HOIaTSr AfTsardie aufaed Sas arefAuarardr ara’ell S eMhd.
37) aurfae grer



§) e T
%) G TFhA
) fashr

29) The main object of an Audit is........... feRIaauraei Jeg 3fesed..........
a) Expression of opinion 3{eTHTeT SITER 0T
b) detection and prevention of fraud and error gma'am's?r QETOT  TAT 3T
HTefor
c) depend on the type of audit TETORIETOT YehRTaR ecisd
d) both @=E a) & b)

30) After examination of records the Auditor has to communicate his judgment to

TR eT=r 980T She AT d} dUrHUNE cITAT 38aTe ..., I LAl

a) Shareholders $ITTRIRRIAT

b) Board of directors TdTeleh HSBIC
C) public AT
d) central government ShgaRBRT

31) Prevention and detection of errors and frauds can be done by..............
................. 8T HAHTURUYOT el g SaTsl MW g THAT el HTelvard
STETIGIR 318!

a) Auditor r@TILIETH

b) Accountant er@TdTer

c) Cashier J@YITel

d) Management cIqEATIeT

32) Concurrent audit is a part of.............



a) Internal check system 3iceTa aargoft

b) continuous audit T AWTILIETOT

¢) Internal audit system 37Tl oI@TILIETOT
d) none SIUTART ATET

a) Statutory audit STIGRIR FLeaaraoft
b) Balance Sheet audit drec gATaargoft

¢) Continuous audit
d) all the above IrdHr@g

AN

dToee, fRAaaaraoir 73 ............... T A9 hel ST,

a) Assets HTelHcAT
b) Liabilities gofr

c) Income & Expenditure 3cesl d T WTd

d) all of the above ITdHrad

Audit Planning ,procedure & Documentation

35. The audit programme must be prepared

a) Before commencement of the audit
b) During the conduct of the audit

c¢) After completion of the audit
d)After submission of the audit report
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36.Companies may intentionally understate earnings when income is high

to create
a) Statutory reserves
b) Secret reserves
c) Cash
d) Sales
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37. Audit Programme prepared by

a) The client

b) The client & the accountant
c) The auditor and his assistance
d) The chief accountant
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38. Audit plan should be based on knowledge of the clients

a) Profit

b) Net worth
c) Business
d) Reputation
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39. Review of Internal check is inevitable part of following

a) Tax audit

b) Statutory audit

¢) Internal audit

d) Non of the above.
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40. Tolerable error in the population that the auditor would be willing to accept, &
still conclude that the result from the sample
has achieved the auditor’s objective.
a) Minimum
b) Reasonable
¢) Maximum
d) Insignificant
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41. Audit programme should be
a) Oral
b) Flexible
¢) Rigid
d) Oral & rigid
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42.Current file & permanent file are together known as
a) Audit plan

b) Audit Programme
¢) Audit Procedure



d) Audit working paper
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43.An Audit Programme may be

a) Statutory

b) Permanent

c) Fixed & Flexible
d) Standard
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44. Which of the following SA deals with Audit planning

a) SA 610
b) SA 300
c) SA 620
d) SA 230
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a) The auditor Sr@TIIETH

b) the client 37efrer

c) the audit assistant SIETII&TH TETETh

d) the auditor and his assistant STETILI&TeR HTTOT AT TGRS

46) Working papers are property of the......................



PIHBTST FIICTN T e HAToIHcdT 3794d.

a) Auditor o@TaIETH

b) client 37efrer TET

¢) client and the auditor 312frel T or@TII&TH
d) none of the above IT Y<hT ATET

a) Audit notes JETILIETOT AT

b) list of directors HaTeleh IATET
c) details of holding company

d) all of the above aqrer YT Td

a) Arithmetical accuracy 3TfOTT 3Telehell

b) Recording of the transactions STdgRITAT AATer
c) Agreement of Balance sheet

d) fraud free accounts 3TRTA®R HeFd

a) Examination of vouchers S#HTOTSRII GIT&TOT

b) Examination of supporting documents Y&k G&cTlasl GI&ToT
c) Examination of ledger posting WITEshTcilel Al TT&TOT

d) all the above IT YT @S



a) Existence, possession and ownership HTeTehl,dTaT T 3 Ecicard argoft

b) recording of assets HTelHcl g{-dchld“loi sirar

¢) vouching ST YHTOTA

d) none of the above T YT ATET

a) Management cIdEITIeT

b) Government IR

c) Institute of Chartered Accountants of India $TRTT TeAaT SIETATeT TEAT
d) Concerned Law HETS hrIer

52) Misappropriation of goods in generally done by ...........
AT 3TAgR FTUROMIO ................... gl shell ST,

a) Auditors FEradurgofr

b) Employees Ty

c) Shareholders HTITHIh

d) All of the above adrerdehr Hafehgst

53) A casual vacancy which arises due to resignation of an auditor may be filled by

......... TSH=TEaTHe Rerd SiTerell fRRlaauraoiard s ...
gl HIell ST,

a) Board of directors TATelsh HSD

b) Shareholders #ATTERh

¢) Registrar of the company FUaiT Aiguft 37fHIT
d) State Government I H{hX



54) Closing stock with consignee is to be shown as the assets of...............
ATIEd el HRUTAThS 3THUTRT HATTHTST............. o HTeTH ol FULA STl

ST,

a) The consignee HTERFdIhd FRUTR]

b) the consignor FATITSAUTRT

c) both the above a¥Terdent reamr

d) none of the above aTerdehT HIVTIET ATET

Audit techniques and internal audit

55. SA which deals with audit sampling is

a) 530
b) 400
c) 610
d) None of the above
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56. The responsibility for adopting sound accounting policies &

maintaining adequate internal control lies with the
a) Chief accountant
b) Company management
c) Auditor
d) Audit assistant
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57. Internal control does not aim to achieve

a) Reliability of financial reporting

b) Efficiency & effectiveness of operations
c¢) Compliance with laws & regulation

d) Zero business risk
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58. The risk of under reliance and the risk of incorrect rejection by an

auditor will
a) Affect accountants work
b) Lead to additional work to the auditor or the entity
c¢) Will not affect audit efficiency
d) Will not Lead to additional work to the auditor or the entity
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59. New bank loans will be taken under the authority of

a) Board of director

b) Purchasing department

c) Accounting department

d) Accounts payable department
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60. Internal controls

a) Are implemented by & is the responsibility of auditors

b) Consist of policies & procedures designed to provide reasonable
assurance that the company achieves its objectives &goals.

c) Only ensures compliance with all laws & regulations.

d) Only apply to public limited companies.
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61. The audit technique of confirmation is a formal inquiry from outsiders

but not from
a) Bank
b) Suppliers
c) Debtors
d) Management
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62. To select sample for audit, the auditor should consider

a) the size of the sample

b) the volume of transactions

c) the reliability of internal controls

d) Size of sample, volume of transactions, reliability of internal controls
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63. Audit sampling enables the auditor to.......audit evidence about some

characteristics of the items selected.
a) Ignore
b) Obtain & evaluate
¢) Manipulate
d) None of the above
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64. The responsibility for adopting sound accounting policies &

maintaining adequate internal control lies with the
a) Chief accountant
b) Company management
¢) Financial statement auditor
d) Company’s internal audit department
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65. Obtain & understanding of internal controls ................

a) Auditor is responsible

b) Management is responsible
c) Both are responsible

d) Neither are responsible
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66. Internal control does not aim to achieve ..................

a) Reliability of financial reporting

b) Efficiency & effectiveness of operations
c) Compliance with laws & regulation

d) Zero business risk
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67. The risk of over reliance & the risk of incorrect acceptance..................
a) Affect audit effectiveness



b) May not lead to an erroneous opinion on the financial statements
c) Does not affect audit effectiveness
d) Gives true & air view
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68. The risk of under reliance and the risk of incorrect rejection...................

a) Affect audit efficiency

b) Lead to additional work being formed by the auditor or the entity
c) Does not affect audit efficiency

d) gives true & air view
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69. Letter of weakness deals with weaknesses in

a) Statutory audit
b) Internal control
¢) Financial position
d) None of the above
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70. The statutory auditor is primarily concerned with the objective of

internal control relating to..................

a) Efficiency of operations

b) Reliability of financial report

c) Effectiveness of operations

d) Compliance with applicable laws & regulations
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71. Which of the following is responsible for establishing a private

company’s internal control? ...............
a) Senior management
b) Internal auditors
c) ICAI
d) Audit committee
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72. New bank loans will be taken under the authority of

a) Board of director

b) Purchasing department

c) Accounting department

d) Accounts payable department
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73. The following is suitable for test checking ..................
a) Opening & closing entries
b) Bank reconciliation statements

c¢) Transaction on which auditor must report under the company’s act
d) Payment made by a bank, during audit of a bank
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74. Internal controls .............
a) Are implemented by & are the responsibility of auditors
b) Consist of policies & procedures designed to provide reasonable
assurance that the company achieves its objectives &goals.
c) Guarantee that the company complies with all laws & regulations.
d) Only apply to public limited company’s
by, Hcard =0T
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75. New bank loans will be taken under the authority of

a) Board of director

b) Purchasing department

c) Accounting department

d) Accounts payable department
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76. Routine checking involves checking of
A) Castings
B Ledger

C Trial Balance
D Preparation of Journal
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77. Random sampling includes the following type

A Lottery method

B Sequential sampling

C Convenience sampling
D Quota sampling
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78. Scope of internal audit is decided by

A Management
B auditor

C shareholder
D client

b¢. 3asta Hifsed eared ganr fAREa &e ard
U SqEUTIe]
af or@r gdeTes
T AR
3 Felldc

79. Test checks are generally applied by

A Internal auditor
B Statutory auditor
C Sub- auditor

D Cost — auditor

LR, TrU qUrEofl HreRoTqoY GaR o] el SATcTd
T 37qeTd of@m TiaTe
af dunfaes orEr gt
& |e-3Hifex
ST PRe - A
80. Internal control is subject to

A Test checking

B Human Error

C Dynamic conditions

D Clerical errors in accounting

¢o. 3idad fag=oT =T 3refeT 3
T graofl qaryoft
st AT I
o setfAe 31ET
S A s I



81. Good internal control system requires

A Effective managerial review
B Inefficient control

C Incompetent people

D Competent Auditor

¢8. TETSAT 3Td IA0T JoTelrarsr 3TETS ATE
T YA STIEATIhIT eI cllehal
a7 3T AT
39 AR
g F&TH o T qieTh

82. Internal Auditor is appointed by

A Management
B Chief auditor
CCEO

D Shareholders

¢R. ITNT JET IeTH SH SATdTd
Ush cIITATIT
sl qET oIEr wieth

S3
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83. Scope of internal audit is decided by the

A Shareholders
B Management
C Employees

D Chief Auditor

¢3. 3idaa 3iifsedr earedr gar fafRaa el ard
T HTYRS
o STgEATIT
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ST 7T olEr qieTsh

84. Statutory auditor has a right to attend

A Shareholders meetings
B Board meetings

C Creditors meetings

D Union meetings

¢Y. T J@TIIeTahiaT 3UTEAd TgUATAT goFah 3118
T HITRS 966




g SISAT 95T
AT SIeRAT d&@
S gl doeht
85. Independent auditor may apply

A Test check

B Internal Check
C Routine check
D Cross check

¢3 TIAT IEILETH o] & AehdTd
T ol qurEoir
o aeta quraofr
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86. Routine checking is

A Verification of books of original entry
B Verification of sample transactions

C Examination of trial balance

D Examination of balance Sheet

¢s. Taf@aa quraoh 3e
T A JARMAT JEhie scraolt
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87. Independent auditor is a watch dog for

A Outsiders

B Shareholders
C Employees
D Directors

. TTAT MR o7 argsieT e
T dTgde
o HRTYRR
d@ HATRY
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88. The size of sample depends on

A Internal control system
B Test checking




C Routine checking
D Balance sheet audit
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89. Routine checking can ensure

A Arithmetical accuracy

B Agreement of balance sheet
C Recording of transactions
D Fraud free accounts

k. fFafaa qurgoly I @HET e 3 Ahd
T 3HIOTT 3eehell
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90. Internal check is instituted by

A Management
B auditor

C employees

D creditors

Ro, el TR GaR el SITd
T SdEgiged
T or@r gdieTeh
A Ay
ST olelgR

a) An Audit Technique f@erdaraoi= a

b) A compliance procedure q‘\T-‘lFW JUTTelr

c) Reporting requirement 3{gaTel HIEGIHIVT e
d) Principle of Audit Eeteduraoi=r dca



92) The responsibility for adopting sound accounting policies and maintaining
adequate internal control rests with...............

oIGiehel YROTTET 3Haoid g 3ceTel fTomh Qe 3iFerarsauty #or....... =
TSGR 378,

a) Chief Accountant F&F S@ITel

b) Company management Uil STTEATIA

c) Company’s internal audit department &9=iT 3779 feAaaargolT AT
d) statutory auditor Efatnfae g quraoia

93) i is the examination of a few selected transactions from origin to their
conclusion through entire flow of the transaction.

..... T I [Aaseh cTagRI™ ATl SAATIRGS HATIIAAT cTaER

JaTgT GI&TuT shel SiTd.

a) Auditing in depth T@IeT fgAaquraofr
b) internal auditing 3791 f@Qrarcaaraofy
c) routine checking #fAfcae fgdte auraohr
d) statutory auditing faramaes fRdeduraoh

94) .o consists of comparing entries in the books of accounts with
documentary evidence in support thereof.

......... 1T TR TEThICATS AGT & CITHETCHeT e Il efell sholl STld.

a) Verification HcdT9eT
b) Vouching IHTOTT



c) Documentation GEdTdsl

d) valuation Feiehat

95) The main objectives of ........... is to avoid or reduce the tax liability.

............. I HEY S X ST el 0T dT TTBUT § 3Te.

a) Window dressing 3JTdT&T YHTET
b) secret reserve [ceT fovely

c) defalcation 3THITADT

d) errors T

96)......... refers to working papers prepared or obtained by the auditor and retained
by him in connection with performance of his audit.

......... FeuTe fRde auraufY eteara Ao faciel g 3TIuTehs Sdololl shlHhIST
FICT Bid.

a) Verification HcdTdeT
b) Vouching JHTOTA

c) Documentation GEdTdsl
d) valuation Fediehet

97) Auditor may not be able to detect certain .......... which are committed with mala
fide intentions.
dTSC oo SATUfe ol heledT ... RATIITIUNITH MUY T A,

a) Frauds 373T-TWLT
b) errors Jehr

c) correction G¥EcII
d) changes dcel

98) Not making provision for outstanding expenses is an error of ..........

0T G TG TAHITE oo T JhRI AlSd.



a) Commission aTiX Tehr

b) omission faER Tkt

c) principle dTfcaeh JehT

d) compensating errors $TUTS et

99) Scope of internal audit is decided by.............
AT STETIRIETOT ST ..., Rfadrd.

a) Management cIq&AT9eT
b) Auditor oETIRI&TH

c) Shareholder #ATTYRh
d) Client 37frer

Vouching & verification

100. An example of an external document is
a) Employee’s time report
b) Bank Statement
c¢) Purchase order for company’s purchases
d) Carbon copies of company’s cheques

oo, qIEY STdUdald Ueh 3GIgIuT 38
37) HHAT-ITET db gare
) ¥ TcHT
o) HUEITEAT TIEHTST TET 3HTET
8) YT HUATGRATTAT FHlead Tl

101. Physical examination is the inspection or count by the auditor of item

such as

a) Cash ,Inventory & Payroll

b) Cash ,Inventory Sales document

c¢) Cash ,Inventory & Intangible fixed assets
d) Cash, Inventory & tangible fixed assets

pot. Hifder durach FEUrSl TEIGAT ST AEOETHIGIR aurgel fahar Aol
oY

ST Fr

37) UG, fAreee ATerE@TeT AT O el

9) A, Rrecrer Arerarer 30T fashT SregaT
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102. Which of the following assets cannot be subjected to physical verifications?

a) Debtors

b) Land

¢) Building
d) Machinery

g0, Wlellel Yehl HIUTAT HATHcT FHifde ISATBUN Shell SIS Aehd TaI?
37) FoleR
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) JAGTHAT

103. Goods received notes support entries mainly in ......................

a) Sales book

b) Purchase book

c) Cash book

d) Sales book & purchase return book

203, TE WTo STl AlcH FHAT Fler IHEA ..o,
37) fashr geas
¥) WY JEIH
%) G JETH
3) fashr g&aes 3nfor fashy wa g&a+

104. The following points should be noted or checked by the auditor in verification

of an asset
a) Only checking the voucher
b) Only checking the transaction
c) Only checking the entry in the book
d) Checking existence, ownership, non- omission & disclosure

foy. HTTHCAT USIaU HEY oI@rI{ieteh Wiellel STel S&Tid ol fehal durgeT o
T) Bhefd gI3TR UTHOl
d) BeFd STGgR JIrHOl
o) ekl JEChICITl aliG o
3) 31f&dca, AT, TITBUT JUTHOT

105. Telephone charges should be examined on the basis of
a) Cash memo




b) Telephone Bill
c) Agreement with telephone Department
d) Cash memo, Telephone Bill, Agreement with telephone company

204, GIETAT eI ............ 3R JorEofr el dTfgst
T) her HAT
an cfoamreT foer
%) cforplal famemelr R
) e HAL Tl foe, ol FusiieRiedr R

106. Comparing entries in the books of accounts with documentary evidences
in support thereof is
a) Accounting
b) Vouching
c) Verification
d) investigation
Ro€. HMEEUATTAT RICITHE AWreAT JETheAT AlGrdl Jeofel............. T
FASATY 38
37) o r
ol) JHTOTA/SIT=IAT
&) USdrBlT
3) durF

107. Which of the following external forms of evidence is most reliable

a) General ledger account balance

b) Confirmation of accounts receivable balance received from a customer

¢) Internal memo from sales manager explaining why credit note is to be issued
d) Copy of month end journal entries

2oy, JETCIdehT IV STET YXId HaTd TaRaE=AT 3Tecd
31) Sieel @rdr @rd Rieas
d) Igehlehge] JItd SHToledl WIcATH e Ricoie
) fse e &7 el SEr § TS RO [ashl SIaeaTashar Jdard AAT
3) Afg=ar=AT ATE FeTolAT AR I

108. An example of an external document is

a) Employee’s time report
b) Bank Statement
c) Purchase order for company purchases

o, STET STV Ueh 3&Ig0T 37
37) HAAT-ITAT db Jgarel
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109. Which of the following’s assets cannot be subjected to physical

verifications?
a) Debtors
b) Land
c) Building
d) Machinery
g0, WrelleTdehl hIUTATl AT T Hifde 31T Shell STF AR ATRI?

EEGICI
37) FolGR
o) STH
&) SHARC
8) IAATHEAT
110. Which of the following is most reliable for verifying the correct balance

of Debtors ?
a) Sales invoice
b) Customer’s statement
c¢) Confirmation
d) Bills of lading

220, WelloTUehT IUTAT AT FoldlolRT [Redsr AT FRUATETS! Hard faRarars
31e?

37) fashr et

) rgehra T

o) TEIRIOT

3) for 3% arsiEr
111. Goods received notes support entries in ......................

a) Sales book & sales return book

b) Purchase book & sales return book
c) Cash book & purchase book

d) Sales book & purchase return book

228, T e FAlCH FAAT #AIGN ..o
31) fashr gEae 3nfor fashy wdrar gede
) WA gEd 07 fashr oxcrar gedeh
%) UG GEdh 0T W G




S) ashT qecieh 0T WRET TReATar JEcieh

112. The overall objective in the audit of creditors is to determine

whether balance of creditors ..............
a) Is fairly stated & properly disclosed
b) Is overstated
c) Is understated
d) Is accurately stated

223, AAGNIET JHifSeHtiiel Tehex e AT FROT IRl Reel ........... 3
31) FeIRcar SER shel
) 3foRer 3
o) reRfET 3
3) HHIOr FRIde 38
113. The following points should be noted or checked by the auditor in verification

of an asset
a) Checking the voucher
b) Checking the transaction
c) Checking the entry in the book
d) Checking existence, ownership, non- omission & disclosure

223, AT HcA AT YSATBUHEY 3HifSetal @reller Hgar dig eardr fhar qurael wrfgst
U) @IE3W duEd 3¢
§) SHIERTA JUrAol FRd 3T
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114. Closing stock with consignee is to be shown as the asset of.................

a) The consignor

b) The consignee

¢) neither of consignee nor of consigner
d) either of consignee nor of consigner

22Y. FraTslIhs ITolel Rocid ATTATS........ee..... . A ATAHCAT gl AT
31) FedEAR
9) Searsfe
%) Fearsia fhar Heargar ATer
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115. Which of the following documents is best for verifying the correct
balance of creditor




a) Bills of lading

b) Confirmation

c) Suppliers invoice
d) Supplier statement

224, WlelTeTdeh! IV HEGTA Ut el I TSATBUNATS! Haledd HTec?
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116. In order to verify the inventory valuation is proper auditor will................

a) Check the stock register

b) Check supplier invoice for prices

c) Obtain confirmation of inventory held by outside party
d) Conduct physical examination of the inventory

226, I Hedichel HLUATHTS! USATSYT HFITATATS HTST g ................
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117. When designing an audit sample, the auditor should consider............

a) The specific audit objectives

b) The population from which the auditor wishes to sample
c) The sample size

d) All of the above

2. 3ifse AHAT TIR FIATAT o GT G&ThIAT HITT ISErar faar Ferr qifgsr?
31) faflse 3iifse 3Ese
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118. Checking cut off transaction helps to find out whether goods include

in the physical count at the year end were not recorded as
a) Sale in the current period
b) Sales in the subsequent period
c) Purchase in the current period
d) Purchase return in the subsequent period

?9¢. SYIERIGT JUTHUT SHhedlsl TEGAT FAG Mg &I ART § MUTATH FAed g
aNTear Aaél RN ASTON FgUE Flaidel el FAegar
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119. The auditor needs to check that the no item is omitted in the

machinery account for this purpose auditor should examine............
a) Depreciation expense
b) Repairs & maintenance expense
c) Profit/ loss on sales
d) Cash

22]. HITSTR HSAEN €] AINbelell AET & TUHUAT IR 37T
AT Bfe CIETIRIETHRHTST TTHHA WA U dligst
37) gORT @I
d) GRE 0T W @
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120. An example of document originating from & held by the entity

being audited is
a) Confirmation
b) Sales invoice
c) vendor invoice
d) bank reconciliation

?0. ST SHhedT SAUMAT HChhgsd Sgdeledl T Sacicdl GEITS Ueh 3aTeIUl
3e
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121. The audit technique of confirmation is a formal inquiry from outsiders

but not from
a) Bank
b) Suppliers
c) Management
d) Staff

22, ISERIUT HITST o Sglel cilshiehstel JqaTes @ieheflt 3me 9o ATy
) 96
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122. The audit technique of confirmation is a formal inquiry from

a) Bank

b) Suppliers

c) Debtors

d) from Bank, Suppliers, Debtors

2R, ISERIUM HIMST o &1 oarRer =dienely 3me
31) dh
§) JREST HUM
&) FoCR
S) %, XAST FRUIR, FoleRichge
123. An example of document originating from & held by the entity being

audited is
a) sales invoice
b) Purchase invoice
c) Delivery challan
d) Proforma invoice

£33, HIfST ShedT SAUMAT UTHhge Igdeledl 0T STIeAT SEIVASTT Teh 3aTEU]
3Te
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124. The overall objective in the audit of creditors is to determine

whether balance of Debtors ..............
a) Is fairly stated & properly disclosed
b) Is overstated
¢) Is understated
d) Is accurately stated

23Y. IACRITAT IWTIRIETOTY HYOT 3EIse § SRIAUT 3Tg T HUThrdl Ricotsh ............
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125. When auditor examine supplier’s statements or receive confirmation,

there must be a reconciliation of statement with
a creditors list
b. Suppliers invoice
c. Gods receipt note
d. purchase order
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